CONVERTIBLE LOAN

A convertible loan is a loan with an option to convert into equity, into shares. The investor, in the loan agreement treated as
“lender”, lends money to the company, the borrower, receiving in exchange an option to convert its investment into equity or
receive the money back, if certain contractual conditions are met.

What are the benefits of convertible loans?

What are the main terms?

Nominal value:

Interest and monetary restatement:

Due date:

Conversion:

Qualified Investment Round:

Valuation:

Discount:

*One of the main reasons for its popularity is the limitation to the inclusion of corporations in
the Simples Nacional, a regime widely adopted by startups.

1




